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Hi Caitlin, I agree that diversification for LVMH was the best strategy to prevent the merged companies from being takeover targets of large international corporations that had interests in investments in France. I also agree that the main reason that LVMH have found success is because of the different industries they have entered. On the issue of whether it is sensible for LVMH to compete in all these segments, I do not agree with you Caitlin that LVMH should not have diversified into all those segments. The success of the company has been achieved by the multiple revenue streams and industries in which they compete. However, I agree that the wine and spirits and perfumes and cosmetics sections are most important while the segment of other activities should be discontinued. Finally, I agree that diversification is important because it improves the risk-return profile. 
